Air Products Reports Fiscal 2010 Second Quarter Earnings
April 22,2010 6:03 AM ET

LEHIGH VALLEY, Pa, April 22, 2010 /PRNewswire via COMTEX/ --Access the Q2 earnings tel econference scheduled for
10:00 am. Eastern Time on April 22 by calling 719-325-4848and entering passcode 5946463, or listen on the Web at:
www.ai rproducts.com/Invest/financialnews/Earnings_Releases/Teleconference.htm.

Highlights

. Sdesincreased 15% versus prior year, up 3% sequentially

. Operating margin improved to 16.2%*

. Earnings per share of $1.23, up 38%*

. Raising full-year guidance to $4.90 to $5.00, representing 21% to 23% EPS growth*

Air Products (NY SE: APD) today reported net income of $267 million, or diluted earnings per share (EPS) of $1.23, for its fiscal
second quarter ended March 31, 2010. This result excludes an after-tax charge of $15 million, or $0.07 per share, for costs
associated with the tender offer for the outstanding shares of Airgas, Inc.

The discussion of second quarter results and guidance in this release is based on non-GAAP comparisons excluding costs
associated with the Airgas offer. A reconciliation can be found at the end of this release.*

Second quarter revenues of $2,249 million grew 15 percent primarily on improved volumes in Tonnage Gases, and Electronics
and Performance Materials. Energy and raw material cost pass-through and favorable currency aso contributed to the increasein
sales. Underlying sales grew nine percent. Operating income of $364 million rose 40 percent from the prior year due to higher
volumes and lower costs.

John McGlade, chairman, president and chief executive officer, said, "We are seeing improvement across our businesses. Our
second quarter had strong underlying revenue growth, continued margin improvement and significant earnings growth. We are
delivering on our commitments."

Second Quarter Segment Performance

. Merchant Gases sales of $922 million increased six percent versus the prior year on favorable currency. Operating income
of $178 million rose 14 percent from the prior year on higher volumes and lower costs.

. Tonnage Gases sales of $757 million increased 21 percent on improved volumes from new plant onstreams and existing
steel and chemical customers, favorable currency and higher raw material cost pass-through. Operating income of $107
million rose nine percent from the prior year on higher volumes and new plant onstreams.

. Electronics and Performance Materials sales of $451 million increased 36 percent driven by improved volumes. Operating
income of $57 million was up significantly on higher volumes and lower costs.

. Equipment and Energy sales of $119 million were down seven percent on declining ASU orders. Operating income of $18
million increased 12 percent from the prior year on higher LNG activity.

Outlook

McGlade said, "I'm particularly pleased with the performance of the Air Products team over the past year. Looking to the second
half of our fiscal year, we are forecasting earnings growth in excess of 20 percent for 2010. The gradua economic recovery,
combined with the leverage from our existing capacity, new project onstreams and improving productivity should position us well
to meet our margin target of 17 percent in fiscal 2011. | want to assure our shareholders we will stay focused on our goals as we
pursue the strategic opportunitiesin front of us."

Air Products now expects third quarter EPS from continuing operations to be between $1.25 and $1.29 per share and full-year
EPS from continuing operations of $4.90 to $5.00 per share.

Air Products (NY SE: APD) serves customersin industrial, energy, technology and healthcare markets worldwide with a unique
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portfolio of atmospheric gases, process and specialty gases, performance materials, and equipment and services. Founded in
1940, Air Products has built leading positionsin key growth markets such as semiconductor materials, refinery hydrogen, home
healthcare services, natural gas liquefaction, and advanced coatings and adhesives. The company is recognized for its innovative
culture, operational excellence and commitment to safety and the environment. In fiscal 2009, Air Products had revenues of $8.3
billion, operations in over 40 countries, and 18,900 employees around the globe. For more information, visit
www.airproducts.com.

ADDITIONAL INFORMATION

On February 11, 2010, Air Products Distribution, Inc., awholly owned subsidiary of Air Products and Chemicals, Inc. ("Air
Products"), commenced a cash tender offer for all the outstanding shares of common stock of Airgas, Inc. ("Airgas') not already
owned by Air Products, subject to the terms and conditions set forth in the Offer to Purchase dated as of February 11, 2010 (the
"Offer to Purchase"). The purchase price to be paid upon the successful closing of the cash tender offer is $60.00 per sharein
cash, without interest and less any required withholding tax, subject to the terms and conditions set forth in the Offer to Purchase,
as amended. The offer is scheduled to expire at midnight, New Y ork City time, on Friday, June 4, 2010, unless further extended
in the manner set forth in the Offer to Purchase.

This communication does not constitute an offer to buy or solicitation of an offer to sell any securities. The tender offer is being
made pursuant to a tender offer statement on Schedule TO (including the Offer to Purchase, arelated letter of transmittal and
other offer materials) filed by Air Products with the U.S. Securities and Exchange Commission ("SEC") on February 11, 2010.
INVESTORSAND SECURITY HOLDERS OF AIRGAS ARE URGED TO READ THESE AND OTHER
DOCUMENTSFILED WITH THE SEC CAREFULLY IN THEIR ENTIRETY BECAUSE THEY CONTAIN
IMPORTANT INFORMATION ABOUT THE PROPOSED TRANSACTION. Investors and security holders can obtain
free copies of these documents and other documents filed with the SEC by Air Products through the web site maintained by the
SEC at http://www.sec.gov. The Offer to Purchase and related materials may also be obtained for free by contacting the
Information Agent for the tender offer, MacKenzie Partners, Inc., at 212-929-5500 or toll-free at 800-322-2885.

In connection with the proposed transaction, Air Products may file a proxy statement with the SEC. Any definitive proxy
statement will be mailed to stockholders of Airgas. INVESTORS AND SECURITY HOLDERS OF AIRGAS ARE
URGED TO READ THESE AND OTHER DOCUMENTSFILED WITH THE SEC CAREFULLY IN THEIR
ENTIRETY WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION ABOUT THE PROPOSED TRANSACTION. Investors and security holders will be able to obtain free
copies of these documents (if and when available) and other documents filed with the SEC by Air Products through the web site
maintained by the SEC at http://www.Sec.qov.

CERTAIN INFORMATION REGARDING PARTICIPANTS

Air Products and certain of its respective directors and executive officers may be deemed to be participants in the proposed
transaction under the rules of the SEC. Security holders may obtain information regarding the names, affiliations and interests of
Air Products' directors and executive officersin Air Products Annual Report on Form 10-K for the year ended September 30,
2009, which was filed with the SEC on November 25, 2009, and its proxy statement for the 2010 Annual Meeting, which was
filed with the SEC on December 10, 2009. These documents can be obtained free of charge from the sources indicated above.
Additiona information regarding the interests of these participants in the proxy solicitation and a description of their direct and
indirect interests, by security holdings or otherwise, will also be included in any proxy statement and other relevant materials to be
filed with the SEC when they become available.

NOTE: This release contains "forward-looking statements" within the safe harbor provisions of the Private Securities Litigation
Reform Act of 1995, including earnings guidance. These forward-looking statements are based on management's reasonable
expectations and assumptions as of the date this presentation is made regarding important risk factors. Actua performance and
financia results may differ materially from projections and estimates expressed in the forward-looking statements because of many
factors not anticipated by management, including, without limitation, a slowdown in the global economic recovery; renewed
deterioration in economic and business conditions; poor demand for the Company's products; future financial and operating
performance of major customers and industries served by the Company; inability to collect receivables from or recovery of
payments made by customers in bankruptcy proceedings; unanticipated contract terminations or customer cancellations or
postponement of projects and sales; asset impairments due to economic conditions or specific product or customer events,
unexpected costs associated with the Company's cash tender offer for Airgas, Inc.; costs of future restructuring actions which are
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not currently planned or anticipated; the impact of competitive products and pricing; interruption in ordinary sources of supply of
raw materials; the ability to recover unanticipated increased energy and raw material costs from customers; costs and outcomes of
litigation or regulatory activities, charges related to current portfolio management and cost reduction actions; the success of
implementing cost reduction programs; inability to achieve anticipated acquisition synergies; the timing, impact, and other
uncertainties of future acquisitions or divestitures; significant fluctuations in interest rates and foreign currencies from that currently
anticipated; the continued availability of capital funding sourcesin all of the Company's foreign operations; the impact of new or
changed environmental, healthcare, tax or other legislation and regulations in jurisdictions in which the Company and its affiliates
operate; the impact of new or changed financial accounting guidance; the timing and rate at which tax credits can be utilized and
other risk factors described in the Company's Form 10K for itsfiscal year ended September 30, 2009. The Company disclaims
any obligation or undertaking to disseminate any updates or revisions to any forward-looking statements contained in this
document to reflect any change in the Company's assumptions, beliefs or expectations or any change in events, conditions, or
circumstances upon which any such forward-looking statements are based.

*The presentation of non-GAAP measures is intended to enhance the usefulness of financial information by providing measures
which the Company's management uses internally to evaluate the Company's baseline performance. Presented below are
reconciliations of reported GAAP results to non-GAAP measures.

CONSOLIDATED RESULTS

Conti nui ng Operations

Q@ Q@ Q@ 0 YTD

Oper ati ng Net Di | uted Di | uted Di | uted
M I 1ions of
Dol | ars I ncome I ncome EPS EPS EPS
2010 GAAP $340. 6 $1.16
2009 GAAP 260. 4 . 89

2010 GAAP $340.6 $252.0 $1. 16
Acqui si tion-

related costs

(tax inpact

$8.8) (a) 23. 4 14. 6 .07
2010 Non- GAAP

Measur e $364.0 $266.6 $1. 23

% Change Non-
GAAP Measure 40% 38%

2010 Gui dance (b) $1.25-$1.29 $4.90- $5. 00
2009 GAAP $3. 00

2009 GAAP $3. 00
d obal cost

reduction plan .94
Cust oner

bankruptcy and

asset actions .10
Pensi on
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settl enent
2009 Non- GAAP
Measur e

% Change Non-
GAAP Measure

0% 0%
Sal es Oper ati ng
I ncome
2010 GAAP $2,249.0 $340. 6
2010 Non- GAAP
Measur e 2,249.0 364.0

(a) Based on statutory tax rate of 37.4%

(b) Guidance excludes the inpact of acquisition-related costs

Al R PRODUCTS AND CHEM CALS
CONSOLI DATED | NCOVE STATEMENTS
(Unaudi t ed)

Three Mont hs Ended

31 March
(MIlions of dollars,

except for share data) 2010 2009
Sal es $2,249.0 $1,955. 4
Cost of sales 1,628.7 1,439.9
Selling and

adm nistrative 240. 4 230.6
Research and

devel opnent 26. 3 29.6
G obal cost reduction

pl an - -
Acqui sition-rel ated

costs 23. 4 -
Ot her incone, net 10. 4 5.1
Operating I nconme 340.6 260. 4
Equity affiliates’

i ncome 32.2 27.0
I nterest expense 29.5 30.0
Incone from Continui ng

Oper ations before

Taxes 343.3 257. 4
I ncome tax provision 84.9 66.5
Incone from Continui ng

Oper ati ons 258.4 190.9
Incone (Loss) from

Di sconti nued

Oper ations, net of tax - 16. 3
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I NC. and Subsidiaries

Si x

2010

$4,422.5
3,197.3

484.5

53.5

23.
21.

685.

o

()]

59.1
61.1

683.
168.

O

515.2

15. 1%

16. 2%

Mont hs Ended
31 March

2009

$4, 150. 7
3,069.6

477.6
62.8

174.2

8.0

374.5

51.5
66. 5

359.5
73.6

285.9

(5.1)



Net | ncone

Less: Net |ncone
Attributable to
Noncontrol ling
Interests

Net | ncome Attributable
to Air Products

Net Income Attributable to Air
Product s
Incone from continuing
operations
Incone (loss) from
di sconti nued
oper ations
Net I ncome Attributable
to Air Products

Basi ¢ Earni ngs per Common Share
Attributable to Air Products
Incone from continuing
oper ations
Incone (loss) from
di sconti nued
oper ations
Net | ncone Attributable
to Air Products
Di | uted Earni ngs per Conmon
Share Attributable to Air
Product s
Incone from continuing
operations
Incone (loss) from
di sconti nued
oper ations
Net | ncone Attributable
to Air Products
Wei ght ed Average of
Common Shar es
Qutstanding (in
mllions)
Wei ght ed Average of
Comon Shar es
Qut st andi ng Assumi ng
Dilution (in mllions)
Di vi dends Decl ared per
Conmon Share - Cash

O her Data from Conti nui ng
Oper ati ons:
Depreci ati on and
anortization
Capi tal expenditures on

258. 4

$252.0

$1.19

$1. 16

$217.3

207.2

$.90

.08

$.98

$. 89

.08

$. 97

$197.1

Page 5/10

515.2

$503. 8

$2. 38

$2.32

$434. 4

280.8

$1. 33

(.02)

$1.31

$397.7



a non- GAAP Basi s
(see reconciliation at

end of announcenent) 354.0 352.8

699. 2

685.7

Al R PRODUCTS AND CHEM CALS, |INC. and Subsidiaries
CONDENSED CONSOL| DATED BALANCE SHEETS

(Unaudi t ed)

(MIlions of dollars)

Current Assets

Cash and cash itens

Trade receivables, |ess all owances for doubtful
accounts

I nventories

Contracts in progress, |less progress billings
Prepai d expenses

O her receivables and current assets

Total Current Assets

Investment in Net Assets of and Advances to Equity

Affiliates
Pl ant and Equi pment, at cost
Less: Accunul at ed depreciation

Pl ant and Equi pnent, net

Goodwi | |

I nt angi bl e Assets, net

Noncurrent Capital Lease Receivabl es
O her Noncurrent Assets

Total Assets

Current Liabilities

Payabl es and accrued liabilities
Accrued incone taxes

Short-term borrow ngs

Current portion of |ong-term debt

Total Current Liabilities

Long- Ter m Debt

Deferred I ncome and Other Noncurrent Liabilities
Deferred | ncone Taxes

Total Liabilities

Total Air Products Shareholders' Equity
Noncontrol ling Interests

Total Equity

Total Liabilities and Equity
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Al R PRODUCTS AND CHEM CALS, INC. and Subsidi aries
CONSOL| DATED STATEMENTS OF CASH FLOWS
(Unaudi t ed)

Si x Mont hs Ended

31 March
(MIlions of dollars) 2010 2009
Operating Activities
Net | ncone $515. 2 $280. 8
Less: Net inconme attributable to
noncontrolling interests 11.4 6.6
Net incone attributable to Air Products $503. 8 $274. 2

Adj ustments to reconcile income to cash provided by
operating activities:
Depreciation and anortization 434. 4 397.7

| mpai rment of assets of continuing operations .6 32.1
| mpai rment of assets of discontinued
oper ati ons - 48. 7
Deferred inconme taxes 133.2 41.8
Undi stri buted earnings of unconsolidated
affiliates (29.6) (35.0)
(Gain) loss on sale of assets and investments (1.4) 6.6
Shar e- based conpensati on 22.7 30.1
Noncurrent capital |ease receivables (71.0) (52.9)
Acquisition-rel ated costs 21.0 -
O her adj ustnents 38.4 (27.5)
Wor ki ng capital changes that provided (used) cash,
excluding effects of acquisitions and divestitures:
Trade receivabl es (129.9) 166. 3
I nventories (3.9) (41.7)
Contracts in progress 17.3 11.0
Payabl es and accrued liabilities (332.4) (257.6)
O her working capital (60.5) (134.5)
Cash Provided by Operating Activities 542.7 459. 3
Investing Activities
Addi tions to plant and equi pnent (516.9) (615. 8)
Acqui sitions, |ess cash acquired (34.9) (1.6)
Investment in and advances to unconsoli dated
affiliates (4.5) (-1)
Investment in Airgas stock (69. 6) -
Proceeds from sale of assets and investnents 22.0 25.0
Proceeds from sal e of discontinued operations - .9
Change in restricted cash 25.2 40. 7
Cash Used for Investing Activities (578.7) (550.9)
Fi nancing Activities
Long-term debt proceeds 67. 4 114. 3
Payments on | ong-term debt (83.0) (44.2)
Net (decrease) increase in comercial paper
and short-term borrow ngs (55.6) 183. 2
Di vi dends paid to sharehol ders (190.5) (184.3)
Proceeds from stock option exercises 35.4 6.8
Excess tax benefit from share-based
compensation 9.7 2.2
Ot her financing activities (2.5) (5.6)
Cash (Used for) Provided by Financing
Activities (219.1) 72. 4
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Al R PRODUCTS AND CHEM CALS, |INC. and Subsidiaries
CONSCLI DATED STATEMENTS OF CASH FLOWS ( CONTI NUED)

(Unaudi t ed)

Si x Mont hs Ended
31 March
(MIlions of dollars) 2010 2009
Ef fect of Exchange Rate Changes on Cash (2.2) (4.6)
Decrease in Cash and Cash Itens (257.3) (23.8)
Cash and Cash Itens - Beginning of Year 488. 2 103.5
Cash and Cash Itenms - End of Period $230.9 $79.7
Suppl enental Cash Fl ow I nformation
Pensi on plan contri butions $337.7 $153.5
Si gni fi cant noncash transaction
Short-term borrow ngs associ ated with SAGA
acqui sition 60. 6 -

Al R PRODUCTS AND CHEM CALS, I NC. and Subsidiaries

SUMVARY BY BUSI NESS SEGVENTS

(Unaudi t ed)

Three Mont hs Ended

31 March
(MIlions of dollars) 2010 2009
Revenues from Externa
Cust oners
Mer chant Gases $921.7 $870. 4
Tonnage Gases 756.7 624. 6
El ectroni cs and
Performance Materials 451. 2 332.2
Equi prent and Ener gy 119. 4 128. 2
Segnment and Consol i dat ed
Total s $2,249.0 $1,955.4
Operating | ncome
Mer chant Gases $178.1 $156. 2
Tonnage Gases 107. 2 98.0
El ectroni cs and
Performance Materials 57.0 (11.1)
Equi prent and Ener gy 18.2 16. 3
Segnment Total s $360. 5 $259. 4
G obal cost reduction plan - -
Acqui sition-rel ated costs (23.4) -
O her 3.5 1.0
Consol i dated Total s $340. 6 $260. 4
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Si x Mont hs Ended

31 March
2010 2009
$1,855.3 $1,795.6
1,454.6 1,368.6
884.6 738.8
228.0 247.7
$4,422.5 $4,150.7
$367.7 $326.7
207. 4 206. 8
105. 4 13.5
26.0 23.3
$706.5 $570. 3
- (174. 2)
(23.4) -
2.5 (21.6)
$685. 6 $374.5



31 March 30 Sept enber

(MIlions of dollars) 2010 2009
Identifiable Assets (a)
Mer chant Gases $4,970.0 $4,917.0
Tonnage Gases 3,837.8 3,597.8
El ectroni cs and Performance Materials 2,237.4 2,249.5
Equi prent and Ener gy 297.6 303.3
Segnent Total s $11,342.8 $11, 067.6
O her 916. 2 1,093.4
Consol i dated Total s $12,259.0 $12,161.0

(a) ldentifiable assets are equal to total assets |less investnments in
and advances to equity affiliates.

AIR PRODUCTSAND CHEMICALS, INC. and Subsidiaries
NOTESTO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

(Millions of dollars, unless otherwise indicated)

1. AIRGASTRANSACTION

In February 2010, the Company commenced atender offer to acquire al the outstanding common stock of Airgas, Inc. (Airgas),
including the associated preferred stock purchase rights, for $60.00 per share in cash. Airgas, a Delaware company, is the largest
U.S. distributor of industrial, medical, specialty gases, and hardgoods. The total value of the transaction would be approximately
$7 billion, including $5.1 billion of equity and $1.9 billion of assumed debt. The offer and withdrawal rights are scheduled to
expire on 4 June 2010, unless further extended.

Prior to the tender offer, the Company purchased approximately 1.5 million shares of Airgas stock for $69.6. This amount was
recorded as an available-for-sale investment within other noncurrent assets on the consolidated balance sheet. An after-tax
unrealized holding gain of $16.7 for the period was recorded in other comprehensive income.

In connection with this tender offer, the Company has secured committed financing in the form of a $6.7 hillion term loan credit
facility. Feesincurred to secure this credit facility have been deferred and will be amortized over the term of the arrangement.

For the second quarter 2010, $23.4 in expense was recognized related to this transaction and is included within acquisition-
related costs on the consolidated income statement. This includes amortization of the fees related to the term loan credit facility
and other acquisition-related costs.

2. BUSINESS COMBINATIONS

In the second quarter of 2010, the Company entered into agreements that will enable it to acquire 100% of the outstanding shares
of the French SAGA group (SAGA) which consists of SAGA, SAGA Medical, and SAGA Technologies. SAGA is an
independent industrial gas provider in France with packaged gases, liquid bulk, and medical businesses. SAGA revenuesin
calendar year 2009 were approximately euro 25 million, or $35.

Under the terms of these agreements, the Company purchased 51.47% of the shares of SAGA on 1 March 2010 for euro 34.5
million, or $47.2 ($25.0 net of cash acquired of $22.2). The remaining shares are expected to be purchased in November 2010
for afixed price of euro 44.8 million, or approximately $61, under a put and call option structure. This structure has been
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accounted for as a financing of the purchase of the remaining shares and reported within short-term borrowings on the
consolidated balance sheet.

RECONCILIATION

NON-GAAP MEASURE

The Company utilizes a non-GAAP measure in the computation of capital expenditures and includes spending associated with
facilities accounted for as capital leases. Certain contracts associated with facilities that are built to provide product to a specific
customer are required to be accounted for as leases, and such spending is reflected as a use of cash within cash provided by
operating activities. The presentation of this non-GAAP measure is intended to enhance the usefulness of information by providing

a measure which the Company's management uses internally to evaluate and manage the Company's expenditures.

Below isareconciliation of capital expenditures on a GAAP basisto a non-GAAP measure.

Three Mont hs Ended Si x Mont hs Ended

31 March 31 March
(MIllions of dollars) 2010 2009 2010 2009
Capital expenditures - GAAP
basi s $315.2 $324.1 $616.9 $617.5
Capital |ease expenditures 38.8 28.7 82.3 68. 2
Capital expenditures - non- GAAP
basi s $354.0 $352.8 $699.2 $685. 7

SOURCE Air Products
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